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UDAAP and the New Fair Lending Standard 
  
How do fair lending laws and UDAAP intersect?  
  
The relationship between the two may not be apparent at first, but guidance provided to federal 
examiners indicates that if a violation of fair lending laws is identified than UDAAP must also be 
evaluated.   
  
Fair Lending Regulations and regulatory approaches to evaluating potential violations of these 
laws have been with us for a number of years.  We have seen a number of cases of business 
practices deployed by financial institutions that have resulted in restitution and adverse publicity 
for those involved.  However, what many do not realize, is that as with any consumer protection 
regulation where Congress has mandated restitution, fines and monetary penalties, Regulators 
have also been charged with evaluating for patterns of Unfair and Deceptive Acts and Practices 
(UDAAP) when Fair Lending violations are detected.   And with the addition of the concept of 
“Abusive” under the mandates of the Dodd Frank Act, approaches to evaluating UDAAP and Fair 
Lending is fast evolving to a new standard. 
  
Participate in our webcast, as we answer your questions about Fair Lending and UDAAP including: 

1.     Basic concepts of Fair Lending and UDAAP 
2.     How to develop major controls to minimize risk for Fair Lending and UDAAP assertions 
3.     Best practices for implementing Fair Lending and UDAAP programs 
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